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shrinkage, and detrending of inflation and interest rates. Although each individual method could be useful, the
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and interest rates, this paper examines the effectiveness of combination in improving VAR forecasts made with
real-time data. The combinations include simple averages, medians, trimmed means, and a number of
weighted combinations, based on: Bates-Granger regressions, factor model estimates, regressions involving
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forecasts from simple univariate time series models as benchmarks.
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